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Economic USA Video
As indicated in the video, fewer than one out of three America workers belongs to the labor unions. The labor unions have been part of the American force due to the number of immigrants being part of the workforce. Two aspects of the video that help me best understand the element are the major strike organized in Waistmakers, and the introduction of foreign motors in the 1970s, especially after the Chrysler by General Motors could no longer keep up with the market demands. 
The strike and the strategies used by labor unions to deal with pressure in the market best explains how the marginal value product and the real wage rate, with the fact that labor unions impact the supply of labor, wages and economic efficiency. Without unions, wages would be determined by the interception of business demands curve which reflects consumer demand and productivity of labor. The strike saw the workers set their wages and conditions and the outcomes were that companies decided to settle for a higher wage. This is because unions threaten to withdraw the entire labor force in case their demands are not met. In the case of the motor industry, labor unions had to bow on pressure when the demand for lower cars hit the market. Workers were affected but agreed to pay a pay cut due to decreased demand for Chryslers. 
[bookmark: _GoBack]Multinational corporations have significantly impacted wages and working conditions in China. As indicated by Hui & Chan (2016), multinational corporations have set a new stage for more organized demands from the Chinese labor force. It should be noted that historical experience from countries like the US and other first world countries suggest that economic growth is a reflection of foreign corporations, which in turn enhances the stage for fair labor practices. Furthermore, multinationals have proven to pay higher wages to their workers in the country since the wages are typically a small part of the selling price of their products. However, the demand for labor is growing faster than supply. This has been brought about by the pressure mounted on multinationals to pay higher wages to enhance economic growth and the fact that the country is moving from being a labor surplus country. 
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